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Subject: Approval of the sale of former Union Pacific Railroad property along Railroad Avenue to the
City of Rocklin by the Successor Agency to the Redevelopment Agency

Submitted by: Steven P. Rudolph, City Attorney Date: April 10, 2018
DeeAnne Gillick, Assistant City Attorney

Department: City Attorney

Staff Recommendation:

e [t is recommended that the Successor Agency to the Redevelopment Agency of the City of
Rocklin approve a Resolution of the Successor Agency to the Redevelopment Agency of the City
of Rocklin approving the sale of the former Union Pacific Railroad Property.

e Itis recommended that the City of Rocklin approve a Resolution of the City of Rocklin approving
and accepting the purchase of the former Union Pacific Railroad Property.

BACKGROUND:

In 2004 the Redevelopment Agency of the City of Rocklin purchased for ten dollars (510) real property
from the Union Pacific Railroad Company that was within 400 feet of the Union Pacific Railroad right of
way which included a portion of the existing Railroad Avenue between Oak and Pine Streets (“Railroad
Property”). The Railroad Property is depicted in the below diagram.
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The Railroad Property was transferred to the Redevelopment Agency by quit claim deed as the Railroad
Property was acquired by Union Pacific’s predecessor in interest pursuant to the Act of Congress
(“Pacific Railway Act”) of July 1, 1862 (12 Stats.489), as amended by the Act of July 2, 1864 (13 Stats.
356). (Placer County Recorded Document No. 2004-0085400.) The transfer of the Railroad Property to
the Redevelopment Agency was restricted for such uses as consistent with the Pacific Railway Act.

The Pacific Railway Act granted the railroads federal lands for purpose of constructing the
transcontinental railroad. Federal law has determined that when Congress granted the lands to the
railroad, the federal government retained a right of reversion, such that if the property was no longer
used for railroad purposes the property reverted back to the federal government. Section 913 of Title 43
of the United States Code provides that railroad properties that are no longer used for railroad purposes
may be conveyed to cities if such right of way is used for public street purposes and restricts the
ownership of the property to public ownership. The Quit Claim Deed in which the Railroad Property was
transferred to the Redevelopment Agency limits the ownership and transfer of the Railroad Property
consistent with these federal laws. The Railroad Property is restricted for use for public purposes
including public highway or street purposes and must remain in public ownership pursuant to 43 U.S.C. §
913.

Redevelopment agencies were dissolved by operation of law in 2012 and the Successor Agency to the
Redevelopment Agency to the City of Rocklin is responsible for winding up the affairs of the former
Redevelopment Agency. Among the duties of a successor agency was the preparation of a long-range
management plan that addresses the disposition and use of the real properties of the former
redevelopment agency. The Successor Agency approved the Rocklin Long Range Management Plan
(LRMP) on September 10, 2013 by Resolution No. 2013-15 SA, which was approved by the Department
of Finance on March 13, 2014. The LRMP provides that several former Redevelopment Agency
properties are to be marketed and sold for future development.

The LRMP provides that the Railroad Property must be sold; however, pursuant to federal law the
Railroad Property must remain in public ownership and its use is limited to street and roadway
associated purposes. Therefore it is recommended that the Railroad Property is transferred to the City
of Rocklin to be held in public ownership consistent with the limitations of federal law.

The purchase and sale of the Railroad Property is exempt under the California Environmental Quality Act
pursuant to California Code of Regulations Section 15061 (b) (3) — General rule of no potential for
causing significant impact.

FINDINGS, CONCLUSIONS & RECOMMENDATIONS:

Findings and Conclusions:
e The Successor Agency is responsible for the disposition and management of the former
redevelopment agency properties.
e The LRMP directs the Successor Agency to market and sell the Railroad Property.
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e The Railroad Property was acquired by Quit Claim Deed and its ownership and use is restricted by
federal law.

e Ownership of the Railroad Property by the City of Rocklin for public highway and street purposes
complies with the restrictions of federal law pursuant 43 U.S.C. §913.

Recommendations:

e Staff recommends the approval of the resolution of the Successor Agency and the resolution of
the City of Rocklin authorizing the purchase and sale of the Railroad Property by the Successor
Agency to the City of Rocklin, which authorizes to City staff to take all necessary action, including
requesting approval by the Rocklin Oversight Board and including acceptance of the Quit Claim
Deed, to complete the transfer of ownership of the Railroad Property.

Alternatives:

e Do not authorize the sale of the Railroad Property which would remain in the ownership of the
former Redevelopment Agency.

Fiscal Impact:

e The purchase and sale of the Railroad Property provides for the payment of $10 by the City
which is the same purchase amount in which the Railroad Property was acquired by the former
Redevelopment Agency.
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Ricky A. Horst, City Manager Steven Rudolph, City Attornéy
Reviewed for Content Reviewed for Legal Sufficiency




