
 
 

 
 
 

DATE: February 16, 2018    

TO: Mayor Ken Broadway and members of the Rocklin City Council  

FROM: Ricky A. Horst, City Manager 
 
 SUBJECT: City Manager Report    

 
 

 
1. CalPERS Board Reduces Amortization Policy: The CalPERS Board of 

Administration on February 14, 2018 adopted the staff recommendation to 
reduce the agency’s amortization policy from 30 years to 20 years for all 
investment gains and losses. This modification is only for prospective 
accumulation of amortization. This means that current unfunded liabilities will not 
change from where they are currently.  
 
This policy change will be reflected in cities, June 2019 valuation reports; 
however city budgets will not be impacted by the newly adopted policy until FY 
2001-2022.  
 
The League of Cities did not take a position on the proposed policy change 
because there are different implications for cities throughout California. In fact, 
for the City of Rocklin, while there will be some ramp up in cost, we are in a 
better position to absorb that cost in the short term and will realize significant 
savings in the long-term. In fact, staff will be evaluating the potential to adopt the 
amortization policy change soon to capture the recent above market returns. 
 

2. Redevelopment Successor Agency Oversight Board Consolidation: In December 
2011, the California Supreme Court issued its opinion in the case of California 
Redevelopment Association, verses Matosantos. The Court upheld the right of 
the State to dissolve redevelopment agencies pursuant to AB X1 26, and 
together with later amendments is referred to as the Dissolution Act. Based on 
the Dissolution Act, all redevelopment agencies were dissolved. 
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As required under the Dissolution Act, Individual Oversight Boards were formed 
by each successor agency. The task of the Oversight Board was to review a 
variety of actions taken by the Successor Agency, with its primary role being the 
approval of the annual Recognized Obligation Payment Schedule (ROPS). The 
ROPS lists various outstanding financial obligations that the Successor Agency 
must repay each year and are submitted to the Department of Finance annually.  
 
Pursuant to the Dissolution Act, the existing Oversight Boards within the County 
must be consolidated into one county-wide board beginning July 1, 2018. At this 
time the City of Rocklin Oversight Board will be dissolved.  

 


